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9 TRADE AND OTHER RECEIVABLES

Consolidated Entity

Jun-11 Jun-10

Current $'000 $'000

Trade receivables 116,593 106,953

Other receivables 2,912 212

119,505 107,165

ACCOUNTS RECEIVABLE AGEING PROFILE

Receivables

Not Past Due 116,326 98,074

Past Due 1-30 Days 2,180 9,072

Past Due 31-60 Days 316 11

Past Due 61-90 Days 316 8

Past Due 90+ Days 367 -

Total receivables 119,505 107,165

 

10 INVENTORIES

Current

Raw materials and stores (at lower of cost or net realisable value) 4,075 4,931

4,075 4,931

11 OTHER ASSETS

Prepayments 2,959 1,284

2,959 1,284
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12 PROPERTY, PLANT AND EQUIPMENT

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Freehold land

At fair value 29,335 29,335

Buildings

At fair value 220,166 222,821

Plant and equipment

At cost 95,824 77,913

Accumulated depreciation (43,300) (37,507)

52,524 40,406

Capital works in progress at cost 3,040 8,326

Total property, plant and equipment 305,065 300,888

Reconciliations

Reconciliations of the carrying amounts for each class of property,  

plant and equipment are set out below:

Freehold land

Carrying amount at beginning of year 29,335 27,769

Transfers from capital works in progress - 83

Revaluation increments/(decrements) - 1,483

Carrying amount at the end of year 29,335 29,335

Buildings

Carrying amount at beginning of year 222,821 109,770

Additions 2,891 519

Transfers from capital works in progress 3,727 85,013

Disposals - -

Revaluation increments/(decrements) 442 34,311

Depreciation (9,715) (6,792)

Carrying amount at the end of year 220,166 222,821

Plant and equipment

Carrying amount at beginning of year 40,406 18,758

Additions 2,650 6,794

Transfers from capital works in progress 15,607 18,908

Disposals (109) (31)

Depreciation (6,030) (4,023)

Carrying amount at the end of year 52,524 40,406
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12 PROPERTY, PLANT AND EQUIPMENT (CONT.)

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Capital works in progress

Carrying amount at beginning of year 8,326 83,013

Additions/(write off) 14,189 29,317

Transfers to property, plant & equipment (19,333) (104,004)

Disposals (142) -

Carrying amount at the end of year 3,040 8,326

Valuations

An independent valuation of all land and buildings of the consolidated entity was 

carried out by Maloney Field Services Property Consultants & Valuers as at  

30 June 2011. 

The fair value of land is based on recent market transactions on arm's length terms 

and the fair value of buildings is based on the depreciated replacement  

cost approach.

Carrying amounts that would have been recognised if land and buildings were 

stated at cost.

Freehold land

Cost 2,299 2,299

Buildings

Cost 248,258 241,640

Accumulated depreciation (120,893) (114,936)

Net book amount 127,365 126,704

Non current assets pledged as security

Refer to note 25 for information on non-current assets pledged as security by the 

consolidated entity.

13 OTHER NON-CURRENT ASSET

Contribution to the Henderson Common User Facility 4,756 3,000

ASC has made a $5 million contribution to the Henderson Common User Facility. 

This amount is expensed over the expected period of usage of the facility.

14 TRADE AND OTHER PAYABLES

Trade payables 32,817 23,739

Other payables and accruals 50,574 42,626

Total payables 83,391 66,365
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15 NET UNEARNED CONTRACT BILLING / (CONSTRUCTION WORK IN PROGRESS)

Consolidated Entity

Contract billings due and receivable 1,778,440 1,171,072

Contract works in progress (1,449,783) (897,771)

Profit recognised to date (199,135) (185,861)

Net unearned contract billing/(Contract work in progress) 129,522 87,440

16 NON INTEREST-BEARING LIABILITIES

Unsecured

Non current

Term loan 4 4

Deferred purchase obligation 13,810 15,170

13,814 15,174

Term Loan

Term loan consists of the interest free 99 year loans to ASC Pty Ltd and ASC Engineering Pty. Limited from the Department of 

Manufacturing Industry, Small Business and Regional Development (SA), for expenditure on capital items and  

to assist with site development costs.

(i) �                  �ASC Engineering Pty. Limited ($200,000): repayable in the year 2094 or at the option of the Company at any time 

prior to the year 2094.

(ii) � �                �ASC Pty Ltd ($160,000): repayable in the year 2092 or at the option of the Company at any time prior to  

the year 2092.

Both of these two term loans have been discounted to their fair value of $4,000 in total for the year ended 30 June 2011 

(2010: $4,000) under AASB139 (Financial Instruments: Recognition and Measurement)

Deferred purchase obligation

As part of the AWD project, ASC AWD Shipbuilder Pty Ltd and ASC Engineering Pty. Limited, subsidiaries of the Company 

entered into an agreement with the CoA where the CoA makes a contribution to build a production facility required for the 

construction of the AWDs.

Under this arrangement, ASC AWD Shipbuilder Pty Ltd, a subsidiary of the Company, has an obligation to purchase the 

facility within three months of the completion of the last AWD at an amount equal to the lesser of the written down value of 

the facility at an agreed depreciation rate, and the fair market value determined by a licensed valuer. 

No loss is expected to be incurred in relation to this deferred purchase obligation.

17 INTEREST-BEARING LIABILITIES

Current

Unsecured

Government advance 76,032 89,665

76,032 89,665
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17 INTEREST-BEARING LIABILITIES (CONT.)

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Government advance

Government advance represents the working capital advance provided by  

the CoA under the (ABTIA). 

Advances paid by the Commonwealth are in both Australian and foreign currencies 

and are required to be separately maintained in a CoA interest bearing account. 

Funds advances can only be used for the reimbursement of payment to ASC AWD 

Shipbuilder Pty Ltd, a subsidiary within the consolidated entity, for direct project 

costs incurred for the AWD project. All interest and expenses that accumulate in  

the separate bank accounts, in relation to funds advanced, accrues to the benefit  

of the CoA. 

This advance is repayable on demand when certain criteria have been met or if the 

ABTIA is terminated.

ABTIA requires regular review of the advance amount which may be increased or 

decreased after consideration by the CoA as to the working capital requirements for 

the AWD project.

Financing arrangements

Unsecured facilities

Total facilities available

Loan facilities 30,000 30,000

Overdraft facilities 12,000 12,000

42,000 42,000

Facilities utilised at balance date

Loan facilities - 6,606

Overdraft facilities - -

- 6,606

Facilities not utilised at balance date

Loan facilities 30,000 23,394

Overdraft facilities 12,000 12,000

42,000 35,394

18 PROVISIONS

Current

Employee entitlements, including on costs (a) 22,785 19,600

Redundancy and termination (b) - 459

Warranty (c) 4,584 3,686

Self insured workers compensation (d) 738 1,832

Other 250 335

28,357 25,912
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18 PROVISIONS (CONT.)

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Non current

Employee entitlements, including on costs (a) 4,856 5,692

Warranty (c) 4,966 5,027

Self insured workers compensation (d) 4,391 3,163

14,213 13,882

(a) Employee entitlements, including on costs

The current portion includes all unconditional annual leave and long service leave 

entitlements including on costs where employees have completed the required 

period of service and also those where employees are entitled to pro-rata payments 

in certain circumstance

The current portion includes the entire amount that the Group does not have an 

unconditional right to defer settlement.

The non current portion represents the present value of the estimated future cash 

outflows of long service leave where there is no possibility that the Group could 

have to pay out the provision within the next 12 months.

(b) Redundancy and termination

The redundancy provision was calculated based on the identified positions which 

would be redundant at the result of the new organisation structure for the financial 

year 2009/10. This redundancy and termination provision was paid in the early part 

of the 2010/11 financial year.

(c) Warranty

The Company has a warranty provision for the submarine related activities under 

the TLSA with the CoA represented by the DMO. 

The current portion of the provision is expected to be settled in the next financial 

year. This estimate is based on historical costs on obsolescence and urgent defects 

and takes into account the timing of activities on the six boats schedule. 

(d) Self insured workers compensation

The consolidated entity is self insured for risks associated with workers' 

compensation for all staff in South Australia. A provision is raised when an incident 

occurs that may give rise to a workers' compensation claim. The current portion 

of the provision is expected to be settled in the next financial year. This estimate is 

based on historical claim information and any recent trends that may suggest future 

claims could differ from historical amounts.

(e) Other

The Company is required to maintain the leased properties in a good working 

condition. A provision has been recognised for the present value of the estimated 

expenditure required for this purpose. 
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18 PROVISIONS (CONT.)

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Provisions movements:

Redundancy and termination

Balance at 1 July (current and non current) 459 916

Provision made during the year - 459

Provision used during the year (459) (916)

Balance at 30 June(current and non current) - 459

Warranty

Balance at 1 July (current and non current) 8,713 6,256

Provision made/(reversed) during the year 837 2,457

Balance at 30 June(current and non current) 9,550 8,713

 

Self insured workers compensation

Balance at 1 July (current and non current) 4,995 4,970

Provision made/ (reversed) during the year 872 890

Provision used during the year (738) (865)

Balance at 30 June (current and non current) 5,129 4,995

Dividends

Balance at 1 July (current and& non current) - 5,100

Provision made during the year 2,600 5,000

Provision used during the year (2,600) (10,100)

Balance at 30 June(current and non current) - -

Other

Balance at 1 July (current and non current) 335 -

Provision made during the year - 335

Provision used during the year (85) -

Balance at 30 June (current and non current) 250 335

19 Contributed Equity

Opening issued and paid-up share capital - 10 million ordinary shares (1 July) 10,000 10,000

Movement during the reporting period - -

Closing issued and paid-up share capital 10,000 10,000

Ordinary shares entitle the holder to participate in dividends and the proceeds 

on winding up of the Company in proportion to the number of and amounts paid 

on the shares held.
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20 RESERVES

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Opening asset revaluation reserve (1 July) 89,627 64,571

Revaluation increment, gross 442 35,794

Deferred tax (133) (10,738)

Closing asset revaluation reserve 89,936 89,627

Total Reserves 89,936 89,627

Asset revaluation reserve

Comprises of:

 - Land 18,925 18,925

 - Buildings 71,011 70,702

Closing balance 89,936 89,627

Nature and purpose of reserves

The land and buildings revaluation reserve is used to record increments and 

decrements on the revaluation of land and buildings. 

21 RETAINED EARNINGS

Opening retained earnings (1 July) 108,777 109,038

Actuarial gains (losses) on defined benefit plans after tax 437 470

Net profit for the year 10,577 4,269

Dividends (2,600) (5,000)

Closing retained earnings 117,191 108,777

22 DIVIDENDS

Interim dividend has declared and provided for (2010: 50 cents/share) 2,600 5,000

Final dividend declared and provided for (2010: 0 cents/share) - -

Total unfranked dividend, represents a distribution to the shareholder 2,600 5,000

All dividends declared during the year were paid out of retained earnings.

Dividends not recognised at the end of the reporting period

In addition to the above dividends, since year end the directors have resolved to 

pay a final unfranked dividend of $3,800,000.

The proposed dividend expected to be paid out of retained earnings at 30 June 

2011, but not recognised as a liability at year end is: 3,800 -
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22 DIVIDENDS (CONT.)

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Dividends franking account

Class C (30%) franking credits 105,320 101,113

The above available amounts are based on the balance of the dividend

franking account at year-end adjusted for:

(a) �franking credits that will arise from the payment of the amount of the provision 

for income tax

(b) �franking debits that will arise from the payment of the dividends recognised  

as a liability at year-end

(c ) �franking credits that will arise from the receipt of dividends recognised as 

receivables at year-end

(d) �franking credits that the entity may be prevented from distributing in  

subsequent years

The ability to utilise the franking credits is dependent upon there being sufficient 

available profits to declare dividends.

23 COMMITMENTS

(a) Capital expenditure commitments

Contracted but not provided for and payable:

Not later than one year 951 1,003

Later than one year but not later than five years - -

Later than five years - -

Total 951 1,003

(b) Operating lease commitments

Non-cancellable future operating lease rentals not provided for in the

financial statements and payable:

Not later than one year 12,716 13,498

Later than one year but not later than five years 43,363 41,440

Later than five years 94,529 101,014

Total 150,608 155,952

The consolidated entity leases land, buildings, computer and other equipment 

under operating leases. 

(c) Hire purchase commitments

The consolidated entity has no hire purchase commitments as at the  

reporting date.
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Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Movements in the net asset/(liability) for defined benefits obligations recognised  
in the statement of financial position

Net asset/(liability) for defined benefit obligations at 1 July (175) (778)

Contributions received 20 30

Income/(Expense) recognised in the income statement (44) (98)

Actuarial gains/(losses) recognised directly in equity 624 671

Net asset/(liability) for defined benefit obligations at 30 June 425 (175)

Defined benefit superannuation fund

Amounts in the statement of financial position

Asset 425 -

Liability - (175)

Net Pension Assets / (Retirement benefit obligation) 425 (175)

Changes in the present value of the defined benefit obligation are as follows:

Opening defined benefit obligation 8,050 9,844

Service cost 169 187

Interest cost 400 514

Actuarial losses/(gains) 479 (633)

1,048 68

Benefits paid (1,193) (1,862)

Closing defined benefit obligation 7,905 8,050

Changes in the fair value of fund assets are as follows:

Opening fair value of fund assets 7,875 9,066

Expected return 525 603

Actuarial gains/(losses) 1,103 38

1,628 641

Contributions by employer 20 30

Benefits paid (1,193) (1,862)

8,330 7,875

23 	 Commitments (cont.)

(d) 	 Superannuation commitments

The consolidated entity contributes to the ASC Superannuation Fund that provides for a combination of accumulation and 

defined benefits. Employees contribute to the fund at various percentages of their gross income. The consolidated entity also 

contributes to the fund at varying contribution rates depending on the category of fund membership of each member. Members 

of the ASC Superannuation Fund are entitled to benefits on retirement, disability or death. The trustee of the fund is The Trust 

Company (Superannuation) Limited and the administrator of the fund is KPMG Superannuation Services Pty Limited.

Defined benefits plan

Defined benefit category

The consolidated entity makes contributions to a defined benefit superannuation fund that provides defined benefits for 

employees on retirement. The fund provides defined benefits based on years of service and final average salary

An actuarial assessment of the fund as at 30 June 2011 was carried out by David O’Keefe, Fellow of the Institute of Actuaries 

of Australia, of ALEA Actuarial Consulting Pty Limited on 29 June 2011. The actuary concluded that the assets of the defined 

benefit category of the fund are sufficient to meet all benefits payable in the event of the defined benefit category’s termination, 

or the voluntary or compulsory termination of employment of each employee of the consolidated entity.
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Consolidated Entity

Jun-11 Jun-10

$'000 $'000

The major categories of fund assets as a percentage of total fund assets are as follows:

Australian equities 43% 41%

International equities 30% 29%

Australian fixed interest 8% 16%

International fixed interest 4% 4%

Property trusts 4% 6%

Cash 11% 4%

100% 100%

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Expense recognised in the income statement:

Current service costs 169 187

Interest cost 400 514

Expected return on fund assets (525) (603)

44 98

Actuarial gains/(losses) are recognised directly in equity.

The expense is recognised in the following line items in the income statement:

Pension costs/(revenues) 24 68

Contribution paid ( in labour costs) 20 30

44 98

Actual return on fund assets 1,628 641

1,628 641

Expense recognised in statement of comprehensive income

Actuarial gains/(losses) recognised in the year (net of tax) 437 470

Cumulative actuarial gains/(losses) recognised in the statement of comprehensive income (2,358) (2,795)

The investment policies and strategies of the Trustee of the ASC Superannuation Fund are to invest the assets of the Fund in 

a manner to ensure compliance with the Superannuation Industry (Supervision) Act and any other legislation. The Trustee has 

formulated and given effect to an investment strategy that recognises the whole of the Fund’s circumstances, including the risk 

and potential return of investments in relation to the Fund’s investment objectives. The investment strategy has regard to the 

diversification of the Fund’s investments, the liquidity of its investments, its expected cash flow requirements and the ability of 

the Fund to discharge its existing and prospective liabilities. The risk management policies of the Fund permits the investment 

in externally managed Investment Funds and prohibits direct investment in debt and equity securities and derivative financial 

instruments. For the defined benefit category of membership, members are provided with a benefit based upon their salary,  

years of service and accrual rate. 

23 Commitments (cont.)

(d) Superannuation commitments (cont.)
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23 	 Commitments (cont.)

(d) 	S uperannuation commitments (cont.)

Employer contributions

Contributions by the Company and its controlled entities to the defined benefits plan are based on recommendations by the 

plan’s actuary. Actuarial assessments are made at no more than three yearly intervals. The last such full assessment was made 

as at 30 June 2008 with a further review to be undertaken as at 30 June 2011.

The objective of the funding is to ensure that the benefit entitlements of members and other beneficiaries are fully funded by 

the time they become payable. To achieve this objective, the actuary has adopted a method of funding benefits known as 

the aggregate funding method. This funding method seeks to have benefits funded by means of a total contribution which is 

expected to be a constant percentage of members’ salaries over their working lifetimes.

Using the funding method described above and particular actuarial assumptions as to the plan’s future experience (as detailed 

below), the actuary recommended in the actuarial review as at 30 June 2008, that a contribution holiday be taken by the 

Company and its controlled entities for contributions to the fund for employees who are members of the defined benefit plan. 

This contribution holiday has been adopted by the Company and its controlled entities as at 1 January 2007 with the next full 

review of the actuarial recommendation to take place as at 30 June 2011. The contribution holiday was recommended by the 

actuary due to the fund surplus as at 31 December 2006 and as at 30 June 2008.

The overall expected long-term rate of return on assets is 7.6%. The expected long-term rate of return is based on the portfolio 

as a whole and not on the sum of the returns on individual asset categories. The return is based on historical returns, without 

adjustments.

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Principal actuarial assumptions at the balance date:

Discount rate at 30 June 5.3% 5.3%

Expected return on fund assets at 30 June 7.6% 7.6%

Future salary increases 4.0% 4.0%

Net financial position of plan

In accordance with AAS25 Financial Reporting by Superannuation Plans the plan’s net financial position is determined as the difference 

between the present value of the accrued benefits and the net market value of plan assets. This has been determined as at the date of 

the most recent financial report of the superannuation fund (31 March 2011), and a surplus of $425,000 was reported.

Any surplus under AAS25 may differ from the net assets of $425,000 recognised in the balance sheet as at 30 June 2011 due to 

different measurement rules in the relevant accounting standards AAS25 and AASB 119 Employee Benefits.

Jun-11 Jun-10 Jun-09 Jun-08 Jun-07 Jun-06 Jun-05

$'000 $'000 $'000 $'000 $'000 $'000 $'000

Historic summary

Defined benefit obligation (7,905) (8,050) (9,844) (11,105) (14,005) (13,874) (12,277)

Fund assets 8,330 7,875 9,066 12,601 18,409 14,612 13,594

Surplus/(deficit) 425 (175) (778) 1,496 4,404 738 1,317

Experience adjustments arising on fund assets 1,103 38 (2,193) (5,194) 2,272 (310) 549
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23 	 Commitments (cont.)

(e) 	O ther commitments

The consolidated entity has commitments for expenditure in respect of contracts let to subcontractors for the supply of 

constituent elements required under the consolidated entity’s contracts with the CoA. The final amount  

of these commitments is not quantifiable. The timing of the consolidated entity’s commitment for this expenditure is matched  

by a corresponding receivable from the CoA. These future receivables are expected to exceed the maximum value of the 

commitments for expenditure.

24 	 CONTINGENT LIABILITIES

The consolidated entity has arranged the issuance of a bank guarantee in favour of Workcover Corporation of South Australia for 

the purpose of self insurance under the Workers Rehabilitation and Compensation Act. Certain entities within the consolidated 

entity have arranged the issuance of bank guarantees in favour of various beneficiaries in support of their performance 

obligations. The total value of the bank guarantees arranged by the consolidated entity is $9.8 million (2010: $9.7 million).

In addition to the above, the consolidated entity has provided guarantees and indemnities for the following: 

a) 	T o the State Government of South Australia in relation to ASC AWD Shipbuilder Pty Ltd’s obligations to the State 

Government of South Australia in connection with the Common User Facility and the Maritime Skills Centre, Osborne;

b) 	T o Bath Iron Works Australia Corporation in relation to ASC AWD Shipbuilder Pty Ltd’s obligations to Bath Iron Works 

Australia Corporation in connection with the strategic capability service agreement; and

c) 	T o the CoA in relation to ASC AWD Shipbuilder Pty Ltd’s obligations to the CoA in connection with the Hobart Class  

AWD project. 

No losses are expected in relation to these guarantee arrangements.

25	 REGISTERED CHARGES

The CoA holds first mortgage over the freehold land and building owned by the Company and a fixed charge over the moveable 

manufacturing plant and equipment owned by the Company in connection with the Submarine Build contract.

The CoA also holds the fixed and floating charge over all assets owned by ASC AWD Shipbuilder Pty Ltd in connection with the 

AWD construction contract.

The above charges are held against default of the contracts.

Consolidated Entity

Jun-11 Jun-10

Total current assets pledged as security $'000 $'000

Trade receivables 50,155 55,790

Other receivables 262 96

Contract work in progress (99,652) (70,718)

(49,235) (14,832)

Total non current assets pledged as security

Land 17,420 17,420

Building 115,728 119,456

Plant and Equipment 16,014 15,036

149,162 151,912
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26 	E CONOMIC DEPENDENCY

The normal trading activities of the consolidated entity depends on contracts with the Commonwealth Government of Australia 

for the maintenance of six submarines and the construction of three air warfare destroyers. That dependency existed during all 

of the financial year.

27 	 KEY MANAGEMENT PERSONNEL DISCLOSURE

Key management personnel compensation

The key management personnel compensation included in personnel expenses are as follows:

Consolidated Entity

2011 2010

Short - term employment benefits 4,478,281 3,767,100

Post - employment benefits 513,895 405,339

Termination benefits - 426,458

4,992,176 4,598,897

Loans to key management personnel

No loan was outstanding at the reporting date to key management personnel.

Other key management personnel transactions with the consolidated entity

There have been no transactions with key management personnel during the financial year.

28 	E VENTS OCCURRING AFTER THE BALANCE DATE

There are no other matters that have arisen between the end of the financial year and the date of this report including any item, 

transaction or event of a material and unusual nature likely, in the opinion of the directors of the consolidated entity, to affect 

significantly its operations, the results of those operations, or the state of affairs of the consolidated entity, in subsequent 

financial years.
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29 	 RELATED PARTY DISCLOSURES

Directors

The names of each person holding the position of Director of ASC Pty Ltd during the financial year are: 

VADM CAR Ritchie AO RANR;

BJ Carter;

S Ludlam;

DA Miles;

JJ O’Connell AO;

GR Phillips;

SAM Pitkin; and

RADM (retired) JF Shipway.

The expenses incurred by directors in discharging duties of their office were reimbursed.

Other related parties

Shareholders

In performing its contracts, the consolidated entity has transacted on normal commercial terms and conditions with its 

shareholder, the CoA and its related entities.

The CoA is the ultimate parent entity.

Consolidated Entity

Jun-11 Jun-10

$'000 $'000

Loans to/(from) the CoA and its related entities

Deferred purchase obligation

Beginning of the year 15,169,863 12,092,724

Loan advanced - 100,000

Fair value adjustment (1,359,475) 2,977,139

End of year 13,810,388 15,169,863
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June 2011 Consolidated Entity

Government advance Total AUD USD GBP CAD EUR JPY

Beginning of the year 44,621,754 7,706,094 151,286 2,015,090 23,260,660 12,078,961

Advanced received - - - - - -

Advanced repaid - - - - (7,828,748) -

Interest charged (661) - - - - -

Interest received 1,088,385 - - - - -

End of year (source currency) 45,709,478 7,706,094 151,286 2,015,090 15,431,912 12,078,961

End of year (AUD equivalent) 76,031,607 45,709,478 7,175,803 226,918 1,939,638 20,839,854 139,916

June 2010

Government advance

Beginning of the year 61,643,825 7,706,103 151,286 2,015,090 23,260,666 71,000,000

Advanced received - - - - - -

Advanced repaid (17,772,722) - - - - (58,912,809)

Interest charged (716) (9) - - (6) (8,230)

Interest received 751,367 - - - - -

End of year (source currency) 44,621,754 7,706,094 151,286 2,015,090 23,260,660 12,078,961

End of year (AUD equivalent) 89,664,838 44,621,754 9,041,528 267,007 2,244,975 33,329,503 160,071

29 	 RELATED PARTY DISCLOSURES (CONT.)

Other related parties (cont.)

Transactions with Shareholders

During the year, the amounts received or receivable by the consolidated entity from the CoA for various projects was 

$695,422,000 (2010: $512,647,000).

Certain expenditure incurred by the consolidated entity on behalf of shareholders has been recharged and will be settled in 

accordance with normal commercial terms and conditions.

2011

Balances with Shareholders $

The aggregate amounts payable to the shareholders in relation to these transactions are: -

The aggregate amounts receivable from the shareholders in relation to these transactions are: 114,769,836



70_ASC Pty Ltd ANNUAL REPORT 11

ASC PTY LTD AND ITS CONTROLLED ENTITIES  
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS - continued
For the year ended 30 June 2011

30 PARTICULARS IN RELATION TO CONTROLLED ENTITIES AND ASSOCIATE
Entity Interest

Country of 
Incorporation

Class of  
Shares

2011 
%

2010 
%

Parent entity

ASC Pty Ltd

Controlled entities

ASC Engineering Pty Ltd Australia Ordinary 100 100

ASC Shipbuilding Pty Ltd Australia Ordinary 100 100

ASC Modules Pty Ltd Australia Ordinary 100 100

ASC AWD Shipbuilder Pty Ltd Australia Ordinary 100 100

Deep Blue Tech Pty Ltd Australia Ordinary 100 100

Australian Submarine Corporation Thailand Limited Thailand Ordinary 0 49

ASC Modules Pty Ltd is a non trading company. 

ASC AWD Shipbuilder Pty Ltd is the subsidiary incorporated for the purpose of executing the AWD Build Program.

Australian Submarine Corporation (Thailand) Limited is a non trading company and has been liquidated during this financial year.

All subsidiaries have reporting dates of 30 June.
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31 Parent financial information

(a) Summary financial information

The individual financial statements for ASC Pty Ltd (the parent entity) show the following aggregate amounts:

Jun-11 Jun-10

$'000 $'000

Balance sheet

Current assets 141,841 81,242

Total assets 462,037 375,512

Current liabilities 211,175 138,230

Total liabilities 234,770 163,570

Net assets 227,267 211,942

Shareholders' equity

Issued capital 10,000 10,000

Reserves

Revaluation surplus - land and building 77,002 76,583

Retained earnings 140,265 125,359

227,267 211,942

Profit or loss for the year 17,070 6,630

Other comprehensive income 855 22,728

Total comprehensive income 17,925 29,358

(b) 	 Guarantees entered into by the parent entity

		T  he Company has arranged the issuance of a bank guarantee in favour of Workcover Corporation of South Australia for the purpose 

of self insurance under the Workers Rehabilitation and Compensation Act and a bank guarantee in favour of Department of Defence 

for the purpose of performance security deed for the Training School contract. The total value of the bank guarantees arranged  

by the parent company is $7.1 million (2010: $6.6 million).

		I  n addition to the above, the parent entity has provided guarantees and indemnities to Westpac Banking Corporation in support  

of the $12.0 million overdraft facility and $2.8 million bank guarantees assumed by its subsidiary.

		N  o liability has been recognised in relation to these financial guarantees in accordance with the policy set in notes 1(v) as the fair 

values of these guarantees as at 30 June 2011 and 30 June 2010 are immaterial.

(c ) 	Financial support by the parent entity

		T  he Company has committed to provide the financial support to the following subsidiaries to enable them to pay their debts  

as and when they become due and payable:

• ASC Shipbuilding Pty Ltd

• ASC Engineering Pty Ltd

• Deep Blue Tech Pty Ltd

(d) 	 Contingent liabilities of the parent entity

		T  he parent entity did not have any contingent liabilities as at 30 June 2011 or 30 June 2010. For information about guarantees  

given by the parent entity, please see above.

(e) 	 Contractual commitments for the acquisition of property, plant or equipment

		A  s at 30 June 2011, the parent entity had contractual commitments for the acquisition of property, plant or equipment totalling 

$951,000 (30 June 2010:$1,003,000). These commitments are not recognised as liabilities as the relevant assets have not yet  

been received.
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32 NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of cash and cash equivalents

For the purposes of the Statements of Cash Flows, cash includes cash on hand and at bank and short term deposits at call, 

net of outstanding bank overdrafts. Cash as at the end of the financial year as shown in the Statements of Cash Flows is 

reconciled to the related items in the balance sheets as follows:

Consolidated Entity

Jun-11 Jun-10

Note $'000 $'000

Cash 8 140,365 106,099

140,365 106,099

(b) Reconciliation of operating profit after income tax to net cash  
provided by operating activities

Operating profit after income tax 10,577 4,269

Add/(less) items classified as investing/financing activities:

Interest received (3,980) (1,602)

Interest expense 1,088 6

(Profit)/loss on sale of fixed assets 123 13

Add/(less) non-cash items:

Depreciation 15,745 10,815

Fair value adjustment on all financial instruments (1,359) 3,077

Pension costs 24 68

Income tax expense 3,609 623

Income tax paid (5,586) (495)

Net cash provided by operating activities

before change in assets and liabilities 20,241 16,774

Change in assets and liabilities

(Increase)/decrease in receivables (13,021) (69,919)

(Increase)/decrease in inventories 856 1,280

(Increase)/decrease in prepayments (3,431) (1,804)

(Increase)/decrease in net unearned contract billing  40,915 54,786

Increase/(decrease) in trade creditors  16,777 12,686

Increase/(decrease) in provisions  3,838 2,798

Net cash provided by operating activities 66,175 16,601
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Directors’ Declaration
For the year ended 30 June 2011

The directors declare that, in the directors’ opinion:

a)	 the financial statements and notes set out on pages 30 to 72 are in accordance with the Corporations Act 2001, including:

(i)	 complying with Accounting Standards, the Corporation Regulations 2001 and other mandatory professional reporting 

requirements; and

(ii)	 giving a true and fair view of the consolidated entity’s financial position as at 30 June 2011 and of its performance for the 

financial year ended on that date; and

b)	 there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due and payable.

Note 1(a) confirms that the financial statements also comply with International Financial Reporting Standards as issued by the 

International Accounting Standards Board.

This declaration is made in accordance with a resolution of the directors. 

Dated at Adelaide this 7th day of September 2011.

Signed in accordance with a resolution of the directors:

VADM Christopher A. Ritchie AO RANR

CHAIRMAN

	

Stephen Ludlam
DIRECTOR
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INDEPENDENT AUDITOR’S REPORT
To the members of ASC PTY LTD

GPO Box 707 CANBERRA ACT 2601
19 National Circuit BARTON ACT
Phone (02) 6203 7300 Fax (02) 6203 7777
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COrporate directory

Directors 
Vice Admiral Chris Ritchie AO RANR 

Chairman 

Steve Ludlam 

Managing Director and  

Chief Executive Officer 

Geoffrey Phillips 

Bruce Carter

David Miles AM

Jack O’Connell AO

Sally Pitkin

Rear Admiral USN (retired) Dugan Shipway

Company Secretary 
Tony Kuhlmann 

Auditors 
ANAO and PricewaterhouseCoopers  

(as agent for ANAO) 

Solicitors 
Mallesons Stephen Jacques 

Bankers 
Westpac Banking Corporation 

ASC North 
(Registered and head office)

694 Mersey Road North

Osborne SA 5017 

GPO Box 2472 

Adelaide SA 5001 

Telephone: +61 8 8348 7000

Facsimile: +61 8 8348 7001 

ASC South 
640 Mersey Road North 

Osborne SA 5017 

GPO Box 2472  

Adelaide SA 5001 

Telephone:	+61 8 7423 4000 

Facsimile:	 +61 8 7423 4090 

ASC West 
20 Nautical Drive

Henderson WA 6166 

GPO Box 599 

Rockingham WA 6168 

Telephone:	+61 8 9410 4100 

Facsimile:	 +61 8 9410 4340 

Website 
www.asc.com.au 

Useful Email Contacts 
Employment enquiries  

careers@asc.com.au 

Media enquiries 

communications@asc.com.au

Other enquiries 

info@asc.com.au 

ABN: 64 008 605 034 

Copies of ASC’s annual reports 

can be found at www.asc.com.au 

Copies can also be requested  

by telephoning +61 8 8348 7000  

or by emailing  

communications@asc.com.au 






